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February Highlights: 

 General Fund total recurring revenues through February are up 6.3 percent compared to 

the prior year. Most of this growth is driven by oil and natural gas activity and prices. 

General sales taxes and personal income tax revenues contributed just under half of total 

growth.  

 Taxable gross receipts year-to-date are up 2.5 percent for FY14 compared to the prior 

fiscal year-to-date. Professional services, manufacturing and extraction sectors all 

experienced strong increases year-to-date, while retail trade remained unchanged from 

the same period last year. 

 March 2014 employment showed a seasonally adjusted 0.2 percent job loss of 1,900 from 

the prior year. The decline was mainly driven by the federal and local government which 

fell by 3,300 jobs. Private sector employment grew by 0.3 percent. 

 New Mexico’s average consumer debt burden has decreased from a peak of $16,000 in 

2008, but declining personal income growth has raised the debt to income ratio to the 

highest level seen since 2007.  

 New Mexico bank lending has declined since the Great Recession, most likely a result of 

stagnant personal income growth and tighter credit restrictions.  

http://www.nmdfa.state.nm.us/New_Mexico_Economic_Summary.aspx
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Table 1

 
Appropriation Account Revenue Accruals – Appendix 1 

Table 1 above presents a summary of year-to-date revenue collections for major categories of 

General Fund Appropriation Account revenues.  Detailed information is contained in Appendix 

1. Preliminary FY14 recurring revenue accruals through February 2014 are approximately $3.6 

billion, an increase of $213 million or approximately 6.3 percent from the same period of FY13. 

The December 2013 consensus revenue forecast estimated an increase of 2.7 percent in recurring 

revenues in FY14. 

 

Mineral production taxes, rents and royalties again contributed more than half of the revenue 

increase. The general fund continues to benefit from strong oil price and volume growth and a 

run-up in natural gas prices resulting from below average winter temperatures in the east. Year to 

date, oil- and gas- related revenues have increased 19.7 percent, compared to 7.7 percent in the 

December 2013 forecast.  

 

Personal income tax (PIT) revenues year-to-date are up 7.0 percent from the prior year. February 

withholding was unusually large, pushing year-to-date growth to 5.1 percent. The reason for this 

increase is unclear as February employment totals remained relatively unchanged from the prior 

month. Final settlements grew by 5.7 percent, slightly offset by refunds which increased by 3.3 

percent from the prior year. Oil and gas withholding has also benefitted from stronger prices and 

volume growth, increasing 19 percent year over year.  

 

Corporate income taxes are down 10 percent from the prior year. Corporate tax cash receipts 

through February are down about $45 million from the prior year or about 24 percent. Refunds 

have decreased about $25 million during the same period, partially offsetting the decline in 

receipts. The December 2013 consensus forecast estimated an increases in corporate income tax 

revenues of 4.4 percent.  

 

Gross receipts tax (GRT) and compensating tax increased 3.5 percent year-to-date. 
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Compensating tax revenues continue to outperform the estimate with 58 percent growth year 

over year. Much of this growth is attributable to unusually large total refunds in FY13.  Gross 

receipts tax grew 2.1 percent year-to-date through February, below the December 2013 forecast 

of 3.1 percent. Pending credits for the High Wage Jobs Tax Credits are expected to limit 

additional growth.  

 

Taxable gross receipts (TGR), the tax base for GRT has shown weak growth in the fiscal year-to-

date through February at 2.5 percent.  Retail, which constitutes 25 percent of TGR, shows 

notably flat growth for the fiscal year. A detailed discussion of taxable gross receipts growth by 

sector is presented below. 

 

Insurance premiums have decreased by 8.4 percent year-to-date from the prior year, compared to 

the forecast of 17.9 percent growth. Insurance premiums taxes are filed on a quarterly lag, so 

February accruals do not reflect the impact of the Affordable Care Act, which went into effect in 

January 2014. Motor vehicle excise taxes are up 7.1 percent year-to-date continuing a growth 

trend. General Fund investment earnings have doubled from the same period last year. The State 

Treasurer’s Office with the assistance of DFA is investigating the source of this increase.  

 
 

 

New Mexico Oil and Natural Gas Production: January 2014 Sales  

Preliminary oil prices for January 2014 averaged $89.14 per barrel (bbl), which compares to 

$79.11 per bbl for January 2013. Preliminary year-to-date volumes are 16.4 percent higher than 

last year. While the monthly price is below the $93.00 per bbl forecast, the FY14 year-to-date 

average New Mexico oil price is $96.60 per bbl. 

 

Preliminary natural gas prices for January 2014 averaged $5.50 per thousand cubic feet (mcf), 

which compares to $4.28 per mcf in January 2013. The New Mexico average price includes the 

value of natural gas liquids, which added $0.88 per mcf to the value of “dry” gas. Preliminary 

volumes are 1.8 percent lower than last year. Year-to-date, the average New Mexico natural gas 

price is $4.83 per mcf, just below the forecast of $4.85 per mcf.  

 

 

Update on New Mexico Employment Trends  

New Mexico seasonally adjusted employment in March 2014 fell 0.2 percent, or 1,900 jobs, 

from the prior year. 

 

Manufacturing continues to show employment losses, down 6.5 percent or 1,900 jobs, despite 

gains in manufacturing taxable gross receipts. Professional and business services and 

construction also experienced declines, falling by 1,200 and 1,000 jobs respectively. The 

government sector continues to lead employment declines with local and federal government 

employment down 2,200 and 1,100 jobs.  

 

 

Retail employment saw the largest employment increase in February, adding 1,900 jobs. 
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Employment gains were also seen in financial services, mining and logging, and leisure and 

hospitality, up 1,700, 1,300, and 1,200 respectively.   

 

The seasonally adjusted unemployment rate went up substantially in March 2014, from 6.7 

percent the prior month to 7.0 percent, on recent large increases to the labor force. Labor force 

increases may indicate growing confidence in the economy as discouraged workers re-enter the 

job market. 

 

 
Source: U.S. Bureau of Labor Statistics  

 

New Mexico Taxable Gross Receipts (TGR), FY14 YTD through February 

Taxable gross receipts grew 2.5 percent year-to-date through February. The largest sector, retail, 

continues to move sideways, with growth impeded by declining personal income and stagnant 

employment growth. Construction growth has also slowed to 1.7 percent year-to-date from 

higher growth rates earlier in the fiscal year. Other services, which are primarily household 

services such as auto repair and dry cleaning, experienced a decline of 2.5 percent year-to-date, 

reflecting the weak consumer spending seen in retail.   

 

The extraction sector and manufacturing continue to report strong growth in TGR. According to 

the more detailed RP-80, much of the growth in manufacturing is attributable to petroleum 

refining. Professional services growth increased to 9.4 percent year-to-date in February from 1.4 

percent year-to-date in January. The increase is largely due to very weak TGR reported in 

February 2013, likely a decrease in federal activity in anticipation of the federal austerity 

measures that went into effect in March 2013.  
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New Mexico Consumer Debt 

Average consumer debt in New Mexico peaked in 2008 at approximately $17,000, and has since 

declined by about 14 percent to $14,640 in 2013. In comparison, the 2013 national average was 

$17,310, while the Kansas City Federal Reserve district average was $16,070.  
 

 

 
Source: Kansas City Federal Reserve 

 

When considered as a share of median family income, however, New Mexico, at approximately 

25 percent, leads other states in the district. Moreover, New Mexico debt to income ratios are at 

the highest level since 2007 and have increased from a fourth quarter low of 21.7 percent in 2010 

to 23.7 percent in 2013. This increase in debt to income ratios can be directly attributed to the 
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sluggish income growth that has been characteristic of the economic recovery in New Mexico.  

 

 
  Source: American Community Survey, 2013 Q4 

 
 

 

 
  Source: Moody’s Analytics 

 

Consumer credit delinquency rates on all accounts, including home mortgages, were 4.5 percent 

in the fourth quarter of 2013, just below the national average of 4.6 percent. Compared to 

national averages, New Mexico household bankruptcy filings are a bright spot. The state had an 

average of 57 household bankruptcies per 10,000 households in 2013 compared to 90.5 

nationwide. Auto loan delinquencies are slightly higher than national averages at 4.4 percent 

compared to 3.0 percent, respectively, while bank card delinquencies are close to national 

averages. CoreLogic reports that mortgage foreclosures have declined from 2.9 percent in April 

2013 to 2.2 percent in April 2014 with 4.6 percent of foreclosures in serious delinquency. This 

compares to the national foreclosure rate of 1.8 percent with 4.5 percent in serious delinquency.  
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Source: Kansas City Federal Reserve, 2013 Q4 

 

Student loans remain especially problematic in New Mexico with 14.1 percent of all outstanding 

student loans in the state in delinquency compared to a national average of 9.9 percent. 

According to the Institute for College Access and Success, the average student loan debt for New 

Mexicans graduating in 2012 was $17,994, significantly less than the national average of 

$29,400. However, the percentage of graduates with student loan debt at 61 percent was near the 

national average of 71 percent, despite the Legislative Lottery Scholarship, which provides full 

tuition to eligible students.  

 

New Mexico Consumer Lending  

New Mexico loan activity has declined significantly since the peak in 2008. Real estate loans 

have decreased in most categories with the exception of multifamily housing and farmland. Most 

notably, loans for construction and land development have fallen by 72 percent. Reflecting the 

weak economic recovery and decline in real estate prices, loans for commercial real estate and 

residential housing remain 20 percent below the peak.  

 

Tightened lending standards in the wake of the financial crisis may have affected credit 

availability. A declining trend is seen in loans to individuals, including automobile loans and 

other revolving credit, which have declined from $377.7 million in 2008 to $219.6 million in 

2013. Credit card issuance, which is not subject to the same credit standards as bank loans, have 

increased 5.2 percent during the same time period.  
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The outlook is similar for commercial and industrial loans, which have fallen by 22 percent since 

2008. New Mexico loans to small businesses have continued to decline through the recovery 

period. Loans secured by nonresidential properties with less than $100,000 in value have 

declined by the greatest percentage, falling 46 percent since 2010, the most recent year in which 

data on small business lending became available. Small business loans secured by more valuable 

nonresidential property and commercial and industrial loans of less than $1 million have also 

suffered in the post-recession period. Loans secured by farmland or to finance agricultural 

production have fared better than other types of small business lending, despite the impact of the 

four-year drought.   

 

 
 

New Mexico Bank Lending ($ millions) 12/31/2008 12/31/2013 Pct Chg

All real estate loans 10,391.9    7,013.2      -32.5%

Construction and land development 2,823.8      780.1          -72.4%

Commercial real estate 4,129.8      3,273.0      -20.7%

Multifamily 242.9          297.5          22.5%

1-4 family residential 3,008.1      2,395.4      -20.4%

Farmland 187.2          267.2          42.7%

Commercial and industrial loans 2,011.9      1,575.4      -21.7%

Individual loans 377.7          219.7          -41.8%

Credit cards 15.3            16.1            5.2%

Other revolving credit plans 29.3            25.6            -12.6%

Other individual loans 333.1          178.0          -46.6%

Source: FDIC

New Mexico Small Business Loans ($ millions) 12/31/2010 12/31/2013 Pct Chg

Loans secured by <$1 million nonresidential properties 1,586.3      1,167.9      -26.4%

<$100,000 118.3          63.6            -46.2%

$100,000-$250,000 310.7          244.6          -21.3%

$250,000-$1 million 1,157.4      859.7          -25.7%

Commercial and industrial loans of <$1 million 908.6          757.0          -16.7%

<$100,000 253.7          187.3          -26.2%

$100,000-$250,000 213.9          180.3          -15.7%

$250,000-$1 million 441.0          389.4          -11.7%

Loans secured by farmland <$500,000 107.3          113.9          6.2%

Loans to finance ag production <$500,000 109.4          107.0          -2.2%

Source: FDIC
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  Source: Moody’s Analytics 

 

 

New Mexico mortgage originations on purchases began to decline at an earlier date than 

consumer loan issuance, but this is likely due to the fact that the financial crisis lagged the end of 

the housing bubble. The total value of mortgage originations on a quarterly basis peaked in the 

fourth quarter of 2006 at $7.5 billion, and as of the fourth quarter of 2012, Moody’s Analytics 

reports that levels declined to $2.4 billion. This represents a decline of nearly 70 percent. While 

part of this decline can be explained by lower home prices, much of this is due to reductions in 

the number of consumers that have received mortgages. The trend of buyers and institutional 

investors purchasing homes in cash may also have contributed to the decline in mortgage 

originations. 

 

 

 

 

 

 

 

 

0

1

2

3

4

5

6

7

8

0

100

200

300

400

500

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013

B
ill

io
n

s 
o

f 
D

o
lla

rs
 (

M
o

rt
ga

ge
s)

M
ill

io
n

s 
o

f 
D

o
lla

rs
 (

C
o

n
su

m
er

s)

New Mexico Loans Issued

Consumer Loans Mortgage Orgination Purchases



APPENDIX 1 

11 
 

 



APPENDIX 1 

12 
 

 
 



APPENDIX 1 

13 
 

 
 

 

 

 

 


